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DIGEST: 
A t ransfer red  employee claims reimburse-  
ment fo r  a mortgage i n s u r a n c e  premium 
required by t h e  l e n d e r .  Reimbursement of 
t h i s  t y p e  of charge is s p e c i f i c a l l y  pre-  
c luded  by FTR p a r a .  2 -6 .2d (2 ) (a ) .  I n  
a d d i t i o n ,  mortgage i n s u r a n c e  to  protect 
t h e  l e n d e r  a g a i n s t  d e f a u l t  is a f i n a n c e  
charge which  may n o t  be reimbursed under  
FTR para. 2 - 6 . 2 d ( 2 ) ( e ) .  

The q u e s t i o n  p r e s e n t e d  here is whether a t r a n s f e r r e d  
.. employee may be re imbursed  for a mortgage i n s u r a n c e  premium 

r e q u i r e d  by a l e n d e r  i n  c o n n e c t i o n  w i t h  t h e  pu rchase  of a 
r e s i d e n c e .  We f i n d  t h a t  t he  charge for mortgage i n s u r a n c e  
to  p r o t e c t  t h e  l e n d e r  a g a i n s t  a d e f a u l t  by t h e  borrower is 
n o t  reimbursable. T h i s  t y p e  of i n s u r a n c e  shou ld  be d i s t i n -  
gu i shed  from mortgage t i t l e  i n s u r a n c e  which p r o t e c t s  t h e  
lender  a g a i n s t  d e f e c t i v e  t i t l e  and,  i f  required by t h e  
l e n d e r ,  may be re imbur sed. - 1 / 

BACKGROUND 

M r .  D a n i e l  T. Mates, an  employee of t h e  Bureau of Land 
Management, Department of t h e  In t e r io r ,  was transferred from 
S a n t a  F e ,  N e w  Mexico, to  Washington, D.C.,. i n  October 1984. 
H e  purchased  a r e s i d e n c e  a t  h i s  new d u t y  s t a t i o n  and i n  
c o n n e c t i o n  w i t h  t h a t  t r a n s a c t i o n  was required by I n l a n d  
Mortgage Company t o  pay  a mortgage i n s u r a n c e  premium i n  t h e  
amount of $3,154 to p r o t e c t  t h e  l ende r  a g a i n s t  a possible 
d e f a u l t  on  t h e  mortgage. 

M r .  Mates r e q u e s t e d  reimbursement  for t h i s  amount from 
h i s  agency. The Bureau of Land Management i n i t i a l l y  d i s -  
allowed h i s  claim on t h e  bas i s  of Comptroller Genera l  
decisions A l b e r t  M. Garcia, 8-183611, September 2,  1975; 

- M r .  Edward P. Greenberg ,  a n  a u t h o r i z e d  c e r t i f y i n g  
off icer  w i t h  t h e  Bureau of Land Management, Department 
of t h e  I n t e r i o r ,  h a s  requested an  advance d e c i s i o n  on 
t h e  claim of M r .  Dan ie l  T. Mates for reimbursement  of a 
mortgage i n s u r a n c e  premium paid i n  c o n n e c t i o n  w i t h  t h e  
p u r c h a s e  o f  a r e s i d e n c e  a t  h i s  new d u t y  station. 
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James E. Ki'ng, B-183958, A p r i l  14', 1976; B-169477, June  2 ,  
1970;  and B-162673, J u n e  3 ,  1968.. T h e s e  d e c i s i o n s  h o l d  t h a t  
mor tgage  i n s u r a n c e  may n o t  be r e i m b u r s e d  i n  c o n n e c t i o n  w i t h  
t h e  p u r c h a s e  o f  a res idence  i n c i d e n t  to a t r a n s f e r .  

t h a t  r ecen t  amendments to  a p p l i c a b l e  r e g u l a t i o n s  p e r m i t  
r e i m b u r s e m e n t  of mor tgage  i n s u r a n c e .  S p e c i f i c a l l y  h e  
b e l i e v e s  t h a t  r e i m b u r s e m e n t  i s  al lowable unde r  F e d e r a l  
T r a v e l  R e g u l a t i o n s  ( F T R )  para. 2 - 6 . 2 d ( l ) ( h )  (Supp.  4 ,  
Augus t  23, 1 9 8 2 ) ,  i n c o r p .  by r e f .  4 1  C . F . R .  S 101-7.003 
( 1 9 8 2 ) .  The c e r t i f y i n g  o f f i c e r  notes t h a t  t h e  a g e n c y ' s  
i n i t i a l  d i s a l l o w a n c e  of t h e  e m p l o y e e ' s  claim was based on 
d e c i s i o n s  i s s u e d  pr ior  to t h e  d a t e  t h e  r e g u l a t i o n s  were 
amended and h e  r e q u e s t s  o u r  d e c i s i o n  o n  w h e t h e r  mor tgage  
insurance is now r e i m b u r s a b l e  u n d e r  FTR para. 2 - 6 . 2 d ( l ) ( h ) .  

T h e  employee  h a s  a p p e a l e d  t h e  d i s a l l o w a n c e  and c o n t e n d s  

HOLDING 

P a r a g r a p h  2-6.2d o f  t h e  FTR as  amended e f f e c t i v e  Octo- 
b e r  1 ,  1982,  b y  GSA B u l l e t i n  FPMR A-40, Supp. 4 ,  Augus t  2 3 ,  
1982,  p e r m i t s  r e i m b u r s e m e n t  of c e r t a i n  m i s c e l l a n e o u s  
e x p e n s e s  i n  c o n n e c t i o n  w i t h  a n  e m p l o y e e ' s  s a l e  o f  a resi-  
d e n c e  a t  h i s  o l d  d u t y  s t a t i o n  or p u r c h a s e  o f  a r e s i d e n c e  a t  
h i s  new d u t y  s t a t i o n .  I t  s t a t e s  i n  p e r t i n e n t  p a r t  a s  
f 01 lows : 

"d.  M i s c e l l a n e o u s  e x p e n s e s .  

It ( 1  ) R e i m b u r s a b l e  items. The e x p e n s e s  
l i s t e d  below are  r e i m b u r s a b l e  i n  c o n n e c t i o n  
w i t h  t h e  s a l e  a n d / o r  p u r c h a s e  o f  a r e s i d e n c e ,  
p r o v i d e d  t h e y  are c u s t o m a r i l y  p a i d  by  t h e  
se l ler  of a r e s i d e n c e  i n  t h e  l o c a l i t y  o f . t h e  
o l d  o f f i c i a l  s t a t i o n  or by  t h e  p u r c h a s e r  of a 
r e s i d e n c e  a t  t h e  new o f f i c i a l  s t a t i o n  to  t h e  
e x t e n t  t h e y  d o  n o t  e x c e e d  amoun t s  c u s t o m a r i l y  
p a i d  i n  t h e  l o c a l i t y  o f  t h e  r e s i d e n c e .  

* * * * * 

" ( h )  Mortgage t i t l e  i n s u r a n c e  
p o l i c y ,  p a i d  f o r  by t h e  employee ,  o n  a resi- 
d e n c e  p u r c h a s e d  by t h e  employee  f o r  t h e  pro-  
t e c t i o n  o f ,  and  r e q u i r e d  by ,  t h e  l e n d e r ;  

* * * * * 
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I' ( 2 ) N o n r e i m b u r s a b l e  i tems. Except  a s  
otherwise p r o v i d e d  i n  ( 1 )  , a b o v e ,  t h e  f o l l o w -  
i n g  items of e x p e n s e  a r e  not re imbursable:  

" ( a )  O w n e r ' s  t i t l e  i n s u r a n c e  
p o l i c y ,  ' record t i t l e '  i n s u r a n c e  p o l i c y ,  
nor tyage i n s u r a n c e  o r  i n s u r a n c e  a g a i n s t  loss 
or damage o f  p r o p e r t y ,  a n d  o p t i o n a l  i n s u r a n c e  
pa id  b y  t h e  e m p l o y e e  i n  c o n n e c t i o n  w i t h  t h e  
p u r c h a s e  of a r e s i d e n c e  f o r  t h e  p r o t e c t i o n  of 
t h e  e m p l o y e e  ; 

* * * * * 
" ( e )  N o  f e e ,  cost, c h a r g e ,  or 

e x p e n s e  d e t e r m i n e d  to  b e  p a r t  o f  t h e  f i n a n c e  
c h a r g e  u n d e r  t h e  T r u t h  i n  L e n d i n g  A c t ,  T i t l e  
I ,  Pub. L. 90-321,  a n d  R e g u l a t i o n  2 i s s u e d  i n  
a c c o r d a n c e  w i t h  Pub.  L. 90-321 b y  t h e  Board 
o f  G o v e r n o r s  o f  t h e  F e d e r a l  Reserve S y s t e m ,  
u n l e s s  s p e c i f i c a l l y  a u t h o r i z e d  i n  ( l ) ,  a b o v e ;  * * *'I 

Under  FTR para .  2 - 6 . 2 d ( l ) ( h )  t h e  cost  o f  a mortgage 
t i t l e  i n s u r a n c e  p o l i c y  p a i d  for  b y  t h e  e m p l o y e e  may be reim- 
bursed i f  required b y  t h e  l e n d e r .  C h a r l e s  A .  O n i o n s ,  
B-210152, J u n e  28 ,  1983 .  T h i s  t y p e  o f  i n s u r a n c e  protects 
t h e  l e n d e r  a g a i n s t  possible d e f e c t s  i n  t h e  p u r c h a s e r ' s  t i t l e  
to t h e  p r o p e r t y .  The  record i n d i c a t e s  t h a t  M r .  Mates 
claimed a n d  was r e i m b u r s e d  f o r  mortgage t i t l e  i n s u r a n c e  i n  
t h e  amoun t  of $247 .20 .  

Mortgage i n s u r a n c e ,  a s  d i s t i n g u i s h e d  f r o m  mortgage 
t i t l e  i n s u r a n c e - ,  i n s u r e s  t h e  l e n d e r  aga ins t  poss ib le  d e f a u l t  
o n  t h e  mortgage by t h e  p u r c h a s e r .  Mortgage i n s u r a n c e  is n o t  
r e i m b u r s a b l e  u n d e r  t h e  F e d e r a l  T r a v e l  R e g u l a t i o n s  or 
Comptroller G e n e r a l  d e c i s i o n s .  Re imbursemen t  o f  i t s  cost 
is s p e c i a l l y  p r e c l u d e d  b y  FTR para.  2 - 6 . 2 d ( 2 ) ( a ) .  More- 
over ,  i t s  r e i m b u r s e m e n t  i s  p r o h i b i t e d  b y  FTK para.  
2 - 6 . 2 d ( 2 ) ( e )  s i n c e  i t  is a f i n a n c e  c h a r g e .  R e g u l a t i o n  2 
l i s t s  as  a n  example o f  a f i n a n c e  c h a r g e  "premiums o r  o t h e r  
c h a r g e s  f o r  a n y  g u a r a n t e e  or i n s u r a n c e  p r o t e c t i n g  t h e  
credi tor  a g a i n s t  t h e  c o n s u m e r ' s  d e f a u l t  or  o t h e r  c red i t  
loss." 12  C.F.R. S 2 2 6 . 4 ( b ) ( 5 ) .  
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The Comptroller General decisions cited by the agency 
in denying Mr. Mates' claim were not affected by the 1982 
amendments to the Federal Travel Regulations and are still 
controlling in this situation. 4s in effect prior to 
October 1, 1 9 8 2 ,  FTR para. 2-6.2d similarly authorized 
reimbursement for the cost of a mortgage title policy. It 
s p c c i f ~ c ~ ~ l l y  disallowed costs of other types of insurance, 
including mortgage insurance, and prohibited reimbursement - 
of any expense determined to be a finance charge. The 1982 
amendments to t h e  FTR did not affect the allowability of  
these particular items of expense. 

Accordingly, we sustain the agency's initial disallow- 
ance and hold that Mr. Mates' voucher may not be certified 
for  payment. 

? 

1 of the United States 
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